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In this lesson we investigate properties of multidimensional, weakly sta-
tionary time series, similarly to the 1D case. In contrast to the 1D situation,
here we proceed deductively: from the most general constant rank processes,
via rational (causal) ones, to the state space models.

Not surprisingly, here the classification is more complicated; for example,
the spectral density matrix can be of reduced rank, but not zero. Linear
filtering and constant rank processes are considered, and we prove that the
spectral density matrix of a d-dimensional process has a constant rank r < d
if and only if the process is a two-sided moving average, obtained as a TLF
with an r-dimensional white noise process; in this way, the spectral density
matrix is also factorized. Special cases are the regular processes, when the
TLF is a one-sided MA process; i.e., a regular process has a causal MA
representation.

A non-singular process has a Wold decomposition in multi-dimension too.
Here only the so-called innovation subspaces are unique, whereas their dimen-
sion is equal to the constant rank of the process. Further subclass of regular
processes are the ones with a rational spectral density matrix. These can be
finitely parametrized, and have either a state space or stable VARMA (Vector
AutoRegressive Moving Average) representation, or an MFD (Matrix Frac-
tional Description). Here, in the factorization of the spectral density matrix,
the so-called spectral factors are also rational matrices. This fact has impor-
tant consequences, for example, in the dynamic factor analysis and relations
in the time domain.



1 Linear transformations, subordinated and
causally subordinated processes
Here the extension of notions of linear filter and subordinated process from

1D to MD (multi-dimension) follows.
Let {X;}iez be an d-dimensional stationary time series with spectral rep-

resentation i
X; = / e dZ.,

—m
and spectral measure matrix dF = dF¥. Assume that we are given a matrix

function
T(w) = [tjr()]mxas  tjx € L*([=m, 7], B, tr(dF)). (1)

By definition, the m-dimensional process {Y,}icz is a linear transform of
or obtained by a time invariant linear filler (TLF) from {X;} if

Y, = / ’ T (w)dZ, (t€ 7). (2)

It means that with the random measure
dZ) = T (w) dZ,

we have a representation of the process {Y,}:
Y; = / e™dzZY  (t € 7).

Likrwise,

Cov(Yin, Yy) = [ /_ " it D (W)t gs(w)dF (w)

=1 pg=1

- / ' M T(w)dF (w)T*(w)  (h € Z). (3)

—Tr

Thus {Y,} is also a stationary time series with spectral measure matrix

dFY = T dF* T*. (4)



Considering Cov(Y:41X:) = E(Y4,X]), one can similarly obtain that {X;}
and {Y,} are jointly stationary and their joint spectral density matrix is

dFY* =T dF~. (5)

It is not difficult to show that the last formula is not only necessary, but
sufficient for obtaining {Y;} from {X,} by linear transformation. Because of
(5) we may call T' the conditional spectral density of {Y,} w.r.t. {X;} and
denote T' = FYIX.

By means of Fourier series, we can rewrite the definition of linear trans-
form in the time domain, assuming that condition (1) holds:

o0 T

T = Y 70 16—y [

j=—00 -

T (W)dw, Y IT(7)7 < .

j=—00
(6)
Because of the isometry between Hx and L?*([—m, x|, B, tr(dF)), definition
(2) of linear transform is equivalent to

[e.9] T

Yt:/ e N T(f)e I dZ, = Y T(j)/ e 4z,

j=—00 j=—00 -7

=Y T()Xiy, tEL (7)

j=—o0

This shows that the linear transform {Y;} is, in fact, obtained by linear
filtering from {X,}, that is, by a sliding summation with given m x d matrix
weights (7).

We call an m-dimensional stationary time series {Y; }1ez causally subordi-
nated to an d-dimensional time series {X;}4ez if {Y;} is obtained from {X;}
by a linear transform (2) or (7), and, also,

H_ (Y) C H, (X) for all k € Z. (8)

By stationarity, it suffices if this last relationship holds for a specific value of
k, for example, for k = 0.
In the causally subordinated case (8) if T'(w) has entries tj, € L*([—7, ], B, dw),
the filtering equation (7) modifies as a causal one-sided moving average pro-
cess:

Y =) t()Xiy, T()=0 if j<O. (9)

J=0



In other words, the Fourier series of T' becomes one-sided:

T(w) = Zf(j)e’““, DIl < oo (10)

J=0 J=0

2 Stationary time series of constant rank

Assume that X; = (X}, ..., X?) (t € Z) is a d-dimensional complex valued
weakly stationary time series with absolutely continuous spectral measure
with density matrix f on [—m, 7]. We say that {X;} has constant rank r if
the matrix f(w) has rank r for almost all w € [—7, 7.

Theorem 1. We have the following back-and-forth statements.

(a) Assume that the stationary time series X; = (X},...,X3) (t € Z)
has an absolutely continuous spectral measure with density matriz f of
constant rank r. Then f can be factored as

Flw) = 5-d@)¢"(w)  forac. we [-m ]

where ¢p(w) € C>", r < d, called a spectral factor. Also, X can be
represented as a two-sided infinite MA process (a sliding summation)

X = Z b(j)&-j, (11)
j=—00
where {&} is a WN(IL,) (orthonormal) sequence and b(j) = [bre(j)] €

C¥r (j € Z) is a non-random matriz-valued sequence, the Fourier
coefficients of the spectral factor ¢p(w):

i N S
Bw) = 3 be ™ )= 5 [ e D )1 < o
j=—o0 o j=—o0
(12)
The Fourier series converges to ¢ in mean square.

(b) Conversely, any stationary time series {X,}iez represented as a two-
sided infinite MA process (11) has an absolutely continuous spectral
measure with density matriz f of constant rank r, where r is the di-
mension of the white noise process {&;}.
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We do not prove the theorem, just remark that the proof of statement (a)
depends only on the fact that one has a factorization of the spectral density
of the form

F(w) :%(;b(w)qb*(w), b(w) € TP, for ae. w e [—m 7]

3 Multidimensional Wold decomposition

The multidimensional version of Wold decomposition goes similarly as its
1D case The notations, definitions of remote past and singular, reqular, non-
singular processes can be extended to the MD case with no essential change,
therefore will not be repeated here.

Theorem 2. Assume that {X,}iez is an d-dimensional non-singular station-
ary time series. Then it can be represented in the form

X, =R+ Y, =) b(j)é;+Y, (te) (13)

Jj=0
where

1. {R4} is a d-dimensional regqular time series causally subordinated to

{Xt}f'

2. {Y,} is an d-dimensional singular time series causally subordinated to
{Xt};

3. {&} is an r-dimensional (r < d) WN(I,) (orthonormal) sequence
causally subordinated to {X;};

4. {R+} and {Y.} are orthogonal to each other: E(R;Y%) = O fort,s €
Z.

5. b(j) = [bre(j)] € ¥ for j >0 and 3372, |b(5)|I% < o

As we are going to see in the next section, the orthonormal series {&;}
can be chosen the same as the orthonormal series in Theorem 1. Also, by
the definition {£;} in the present theorem, H, (§) C H, (X), so {&} is also
subordinated to {X;}. This comes out from the proof of the theorem. Tt
also follows from the proof that &, is unique up to pre-multiplication by an
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arbitrary r x r unitary matrix U. We do not write the complete proof here,
but discuss some considerations related to predictions (to be introduced in
the next lesson), and what were the base of the original proof of H. Wold in
the 1D case.

For simplicity, let us fix the present time as time 0. Then the best linear
t-step ahead prediction X, of X, is by definition the projection of X; to the
past until 0 that is, to H; :

X, = i b(j)é ;+Y, (t€Z), (14)

since the right hand side of (14) is in H,, whereas the error term of the
t-step ahead prediction,

t—1

X, =X =) b(j)é;

J=0

is orthogonal to H; (recall the projection theorem in Hilbert spaces). Hence,
the mean square error of the prediction is given by

t—1
of = |IX, = XlI” = 16013 (15)
§=0

Let H, denote again the Hilbert space spanned by the past of {X;} until
time k and let Proj H;IXt denote the orthogonal projection of X; to H,

(1-step ahead prediction), which exists uniquely by the projection theorem.
Define the innovation process

n = Xy — PrOjH;IXt7 tel. (16)
If the covariance matrix of {n,} is
3= E(nomp), (17)
then {n;} is a WN(X) process,
E(mm:) = 01s2 Vi, s € Z.

The one-step ahead prediction of X; based on H, , is exactly Proj Htilxt’
the prediction error is 7, and the covariance matrix of this error is 3.

6



It is important that the rank r» < d of ¥ is the dimension of the innovation
subspace (Hilbert sace approach), and it is the rank of the process {X;}. If
{X;} is non-singular, then clearly we must have r > 1. In the special case
when r = d, the process is called full rank. If the process has full rank,
then X is invertible, and we can transform the innovation process into an
orthonormal process with the transformation

£t = E_%'rlt, t e 7.

Obviously, &; is an orthonormal WN(I,;) process.

In generic, not necessarily full rank case we proceed as followe=lf the
rank of X is r < d, then it has the Gram decomposition ¥ = AAC> here
A is d x r matrix, and it is unique up to post-multiplication by an arbitrary
r X r unitary matrix U. Then n, = A&, where & ~ WN(I,). The post-
multiplication of A with U causes pre-multiplication of & with U*, but
U*¢ ~ WN(I,) too.

The Wold decomposition with the innovation process has the following
form (see also the forthcoming lesson about predictons):

Xi=Ri+Y, = Za(j)m,j +Y, (teZ), (18)

J=0

where a(j)s are d x d matrices, {Y,} is a singular process, Y; € H_ ., R, LY,
for any s,t € Z. On the other hand, {R;} is a regular process of rank r that
can equivalently be written as

R, =) a(j)A& ;=Y b(jé ;,
=0 J=0

where b(j) = a(j)A is d x r matrix and unique up to post-multiplication by
an arbitrary r x r unitary matrix U, j = 0,1,.... This is the required Wold
decomposition.
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4 Regular and singular time series

Assume that {X;}ez is a regular stationary time series. By Wold’s decom-
position (13),

X; = Zb(j)&—j (t€Z), b(j)=[bre(5)]axrs (19)

Z 1b()3 < o0, {&}er ~ WN(T,).

By Theorem 1, this representation of {X;} implies that {X;} has an
absolutely continuous spectral measure with density matrix f(w) and with
constant rank 7 for a.e. w € [—7, 7|,

f(W)=%¢(W)¢*(w), b(w) = [Dre(W)]axr, for ae. we[-ma] (20)

and
X; = Z b€y (t€Z), ()= [bre(f)axrs (21)
2 IBG)IE <00, {&hen ~ WN(L).,

Compare now (19) and (21). Since the orthonormal process {&;} in (19) is
unique up to pre-multiplication by an arbitrary r x r unitary matrix U, it
follows that

1. 7r=r,
2. b(j) =0if j <0,
3. é():Ugo, ék:SkUﬁo (kGZ)

Corollary 1. The dimension r of the WN(I,) (orthonormal) innovation
process {&} in (19) and of the WN(X) innovation process {m;} in (16) are
equal to the a.e. constant rank of the spectral density matriz f of the reqular
time series {X;}.



From now on we assume that & = &, is chosen as in (19), so we may
omit all ‘tildes’.

Corollary 2. A stationary time series {X; ez is reqular if and only it has
an absolutely continuous spectral measure with spectral density that can be
factored in the form

F©) = 5-0)9" (@), $() = [bue(lawr, for ae. w € [-m, 7],

where
P(w) = Zb(j)e‘““’, ol = Z 16(j)||7 < oo.
Then N
dw)=d( ™), ®(z)= Z b(j)!, ze D, (22)

where D is the open unit disc. Thus the entries of the spectral factor ®(z) =
(@1 (2)]axr are analytic functions in the open unit disc D and belong to the
class L*(T), consequently, they belong to H? (Hardy space). Briefly, we can
write that ® € H?.

Take the spectral factor ®(z) = [Pre(2)]gxr € H? defined in (22). The
spectral factor ®(z) contains all information needed for finding the orthonor-
mal innovation process {&;} through its boundary values on the unit circle.
Also, the coefficients b(j) can be obtained from ® by power series expan-
sion. As soon as we have these information, we may get the optimal linear
prediction and its mean square error by formulas (14) and (15).

4.1 Full rank processes

Assume that {X;} is a d-dimensional stationary time series, with spectral
measure matrix

dF = dF, + dF,, dF,<dw, dF,ldw, (23)

where dw denotes Lebesgue measure, dF,(w) = f(w)dw, f is the spectral
density matrix of {X;}, dF; is supported on a zero Lebesgue measure subset
of [—m,m]. We say that {X;} has full rank if rank(f(w)) = d for a.e. w €



[—m, w]. It means that f(w) is a non-singular matrix a.e. Note that a 1D
spectral density is of full rank 1 if f > 0 a.s. on [0, 27].

The next theorem is an extension of the Kolmogorov—Szeg6 formula to
the MD full rank case.

Theorem 3. A d-dimensional stationary time series {X;} is of full rank
non-singular process if and only if logdet f € L', that is,

@ /7T log det f(w)dw > —o0.

In this case, if 3 denotes the covariance matriz of the innovation process
{m:}, that is, of the one-step ahead prediction error process defined in (16)
and (17), then

det X = (27)? exp/ log det f(w);i—w (24)
T

—T

Corollary 3. If {X;} is of full rank non-singular time series, then the sin-
gular process {Y,} in its Wold decomposition X; = Ry + Yy has singular
spectral measure. More exactly, using the notations introduced above,

dFf = dF,, dFY =dF.,.
Corollary 4. A stationary time series {X;} is reqular and of full rank if and
only if

1. it has an absolutely continuous spectral measure matriz dF with density
matrix f;

2. logdet f € L'.

Then the Kolmogorov-Szegd formula (24) also holds.

4.2 Generic regular processes

The next theorem is an extension of Corollary 4 to the general, not necessarily
full rank, case. Let {X;} be a d-dimensional stationary time series. Assume
that its spectral measure matrix dF' is absolutely continuous with density
matrix f(w) which has rank r, 1 < r < d, for a.e. w € [—m,7|. Take the

10


marib
Öntapadó jegyzet
+\infty >


parsimonious spectral decomposition of the self-adjoint, non-negative definite
matrix f(w):

ZA uj (W) = U(w) A (W)U (), (25)

where
A (w) = diag[h(w), ..., Ar(w)],  A(w) >+ > A\ (w) >0, (26)

and U (w) € C¥" is a sub-unitary matrix, containing the corresponding
orthonormal eigenvectors columnwise.
Then, still, we have

Ar(w) = U (@) f (@)U (). (27)

Take care that here we use the word ‘spectral’ in two different meanings.
On one hand, we use the spectral density of a time series in terms of a Fourier
spectrum, on the other hand we take the spectral decomposition of a matrix
in terms of eigenvalues and eigenvectors.

Theorem 4. A d-dimensional stationary time series {X;} is reqular and of
rank r, 1 <r <d, if and only if each of the following conditions hold:

1. It has an absolutely continuous spectral measure matriz dF with density
matriz f(w) which has rank r for a.e. w € [—m, 7.

2. For A,.(w) defined by (26) one haslogdet A, € L' = L' ([—m, 7], B, dw),
which is equivalent to

/ Zlog)\j(w) dw > —o0.

-7

3. The sub-unitary matriz function ﬁ(w) appearing in the spectral decom-
position of f(w) in (25) belongs to the Hardy space H* C H?, so

Uw) =Y (j)e ™, 4(j) € C™, ZW )3 < oo

J=0
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The quintessence of the proof is that A,(w) can be considered as the
spectral density function of an r-dimensional stationary time series {V,}iez
of full rank r; the auto-covariance function of {V,} is

Cy(h) = B(V,.pV?) = / N, (W)dw, BT (28)

—T
Then {V,} is a regular time series.

Remark 1. Assume that {X;} is a d-dimensional regular time series of rank
r and it has the spectral representation

X, :/ e“dZ,, teZ.
Assume as well that its spectral density matrix f has the spectral decompo-
sition (25). Then the r-dimensional time series {V,} corresponding to (28)
can be written as a linear filtering of {X4}:

V.= /7r eimﬁ*(w)dzw, teZ, (29)
see (2).
By (4) and (27), its spectral density is
fvw) =T W) f()U(w) = A, (w), (30)
and

=S w e Z o6 ()1 < oo,
V, = / eitw i ’l/)* z]wdz Z ¢ / (t+j)wdzw
= Z¢*(J)Xt+j- (31)

Note that the above V; will be later called Principal Component (PC)
process.
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Remark 2. Comparing Corollary 4 and Theorem 4 shows that in the full
rank case, condition (3) in Theorem 4 follows from conditions (1) and (2).

Corollary 5. Assume that {X;} is a d-dimensional regqular stationary time
series of rank r, 1 < r <d. Then a Kolmogorov—-Szeqé formula holds:

™

det 3, = (2m)" exp/

—T

d T — d
logdet A,(w)5” = (2 exp [ S log (@),

where A, is defined by (26) and X, is the covariance matrixz of the innovation
process of an r-dimensional subprocess {Xl(f)} of rank r.

4.3 Classification of non-regular multidimensional time
series

The classification of multidimensional time series is — not surprisingly — more
complex than the one-dimensional ones, see the 1D classes in the preceding
lesson. We call a time series non-regular if either it is singular or its Wold
decomposition contains two orthogonal, non-vanishing processes: a regular
and a singular one. The classification below follows from Theorem 4.

In dimension d > 1 a non-singular process beyond its regular part may
have a singular part with non-vanishing spectral density. For example, if
d = 3 and the components {(X}, X2, X}?)} are orthogonal to each other, it is
possible that { X!} is regular of rank 1, {X?} is Type (1) singular, and {X}}
is Type (2) singular.

Below we are considering a d-dimensional stationary time series {X;}
with spectral measure dF'.

o Type (0) non-regular processes. In this case the spectral measure dF' of
the time series {X;} is singular w.r.t. the Lebesgue measure in [—m, 7].
Clearly, type (0) non-regular processes are simply singular ones. Like
in the 1D case, we may further divide this class into processes with a
discrete spectrum or processes with a continuous singular spectrum or
processes with both.

e Type (1) non-reqular processes. The time series has an absolutely con-
tinuous spectral measure with density f, but rank(f) is not constant.
It means that there exist measurable subsets A, B C [—m, 7| such that
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dw(A) > 0 and dw(B) > 0, rank(f(w)) = if w € A, rank(f(w)) =2
if we B, and r; # ry. Here dw denotes the Lebesgue measure in
[—7, 7).

Type (2) non-regular processes. The time series has an absolutely con-
tinuous spectral measure with density f which has constant rank r a.e.,
1 <r<d, but

/ log det A, (w)dw :/ Zlog)\j(w) dw = —00,

j=1
where A, is defined by (26).

Type (3) non-reqular processes. The time series has an absolutely con-
tinuous spectral measure with density f which has constant rank r a.e.,
1 <r<d,

/ log det A, (w)dw :/ Zlog)\j(w) dw > —o0,

j=1

but the unitary matrix function ﬁ(w) appearing in the spectral decom-
position of f(w) in (27) does not belong to the Hardy space H2.

By Corollary 3, if {X;} has full rank = d and it is non-singular, then it

can have only a Type (0) singular part.

5 Low rank approximation

The aim of this section is to approximate a time series of constant rank r
with one of smaller rank k. This problem was treated by Brillinger, where it
was called Principal Component Analysis (PCA) in the Frequency Domain.
We show the important fact that when the process is regular, the low rank
approximation can also be chosen regular.

5.1 Approximation of time series of constant rank

Assume that {X;} is a d-dimensional stationary time series of constant rank
r, 1 <r < d. By Theorem 1, it is equivalent to the assumption that {X;}
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can be written as a sliding summation of form (11). The spectral density f
of the process has rank r a.e., and so we may write its eigenvalues as

AMw) > > AN(w) >0, ANpg(w) == Ag(w) =0. (32)

Also, the spectral decomposition of f is

f(w)zz&(w)uj(W)u;(W)z FWA U (w),  ae we[-mm],

(33)
where A,(w) = diag[\ (), ..., \(W)], wj(w) € C? (j = 1,...,7) are the
corresponding orthonormal eigenvectors, and U, (w) € C? is the matrix of
these column vectors.

Now the problem we are treating can be described as follows. Given an
integer k, 1 < k < r, find a process {X,Ek) } of constant rank k which is a
linear transform of {X;} and which minimizes the distance

I X = B {0, - Xy (%, - X))

— tr Cov {(Xt X% (X, — X§k>)} . (34)
Consider the spectral representations of {X;} and {ng)}, see (2):
X, = / e dz,, X® = / T (w)dZ,, t€ 7.

Then we can rewrite (34) as

™

1% = XEU? = tr [ (= T) )l — T(0) e

—T

= tr /7T (I; — T(W))Up(w) A () U (W) (Iy — T*(w)) dw, (35)

—T

which clearly does not depend on t € Z.
To find the minimizing linear transformation T'(w), we have to study the
non-negative definite quadratic form

Vv f(w)v = v U (WA ()T (w)v, veCl |v|=1
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By (32), there is a monotonicity: taking the orthogonal projections u;uj
(j=1,...,7) in the space C? one-by-one, the sequence
vif(w)vy, V; Guj(w)u;f(w)(:d (j=1,...,7),

is non-increasing. Since I; = Z;.lzl u;(w)uj(w) and T'(w) must have rank &
a.e., (35) implies that the minimizing linear transformation must be

k
T(w) = Z u;(w)uj(w) = Up(w)Uy (w)- (36)

This is in accord with the theory of law rank approximations, where T'(w)
is the projection onto the subspace spanned by the k£ leading eigenvectors of
f(w) that correspond to the k largest eigenvalues of this matrix.

Thus we have proved that

x* = / U, (w)U} (w)dZ,, t€ Z. (37)

Then by (4), the spectral density of {ng)} is
frlw) = Un(w)U; (@)U, (@) A () U} (@) Ui (@)U (w)

T A ]k’ Tk
= 0e) [ B O 1At | O3
— U@ AL@)T; (@), w € [~,7). (38)
Further, the covariance function of {ng)} is
Cr(h) = / e fr(w)dw, h e Z. (39)

The next theorem summarizes the results above.

Theorem 5. Assume that {X;} is a d-dimensional stationary time series of
constant rank r, 1 < r < d, with spectral density f. Let (32) and (33) be the
spectral decomposition of f.

(a) Then
XM = / U (w) U} (w)dZy,, t€Z,

15 the approzimating process of rank k, 1 < k < r, which minimizes the
mean square error of the approximation.
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(b) For the mean square error we have

1X, — XM)12 :/ > Nw)dw,  tez, (40)
T j=k+1
and i e

X — XE )H2 fffr Zj=k+1 Aj(w) dw

5 = , tez. (41)
[ Xl f,ﬂ Zj:l Aj(w) dw
(c) If condition

(W) > A >e€e> Npr(w) VYw € [—m, 7], (42)

holds then we also have

I1X, — XP| < @2r(r — k)e)V2, tezZ

1
X, — XM ((r—k)e)2
< , t e Z. 43
=l =\ A (43)

and

Equation (37) can be factored. Asin Theorem 4, one can take the Fourier
series of the sub-unitary matrix function Uy(w) € L*:

Oiw) = 3 0™, 9() =5 [ P Biw)ds e T
j=—o0 -

where 3% [l9(j)[|7 < oo. Consequently,

Uiw)= 3 ()%, wel-ma].

j=—00
If the time series {V,} is defined by the linear filter
V,; = / U (w)dZ, € Ck, tel,

then similarly to (31) it follows that {V;} can be obtained from the original
time series {X;} by a sliding summation:

Vt = Z ¢*(])Xt+]a te Z7

j=—o0
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and similarly to (30), its spectral density is a diagonal matrix:
fv(w) = Ap(w) = diag[A (w), . . ., Ak (w)].

It means that the covariance matrix function of {V,} is also diagonal:

Cv(h) = diag[cii (R), ..., ca(R)],  c¢;5(h) = / e\ (w)dw, heZ,
that is, the components of the process {V,} are orthogonal to each other.
Using a second linear filtration, equivalently, a second sliding summation,
one can obtain the k-rank approximation {X\*'} from {V,}:
Xk = / UL (U} (w)dZ,, = / UL (w)dZY

- -7

= Z Y(j)Viej, teL

j=—o0

Notice the dimension reduction in this approximation. Dimension d of
the original process {X;} can be reduced to dimension k < d with the cross-
sectionally orthogonal process {V;}, obtained by linear filtration, from which
the low-rank approximation {Xik)} can be reconstructed also by linear fil-
tration. Of course, this is useful only if the error of the approximation given
by Theorem 5 is small enough.

Since ﬁkﬁg € L? as well, one can take the L?-convergent Fourier series

o0

O.)T0i) = S e (0™ = 3 wim)e ™,

jl=—00 m=—00

where w € [—m, 7] and

w(m)= Y (P (G —m) eC™, Y Jwm)|i <oco.  (44)

j:—oo m=—0o0
By (7) it implies that the filtered process {Xﬁk)} can be obtained directly

from {X;} by a two-sided sliding summation:

XM = Z w(m)Xy_p,, t€Z.

m=—0oQ
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5.2 Approximation of regular time series

In the special case when {X;} is a d-dimensional regular time series of rank
r, it follows by Theorem 4 that U, (w) belongs to the Hardy space H> C H?,
so the same holds for Ug(w) as well. Then its Fourier series is one-sided:

=D (e, € ™, Z||¢ )E < oo
7=0

It is clear that for the approximating process {ng)} each of the conditions
(1), (2) and (3) of Theorem 4 hold, thus it is also a regular time series.
Theorem 5 and Corollary 77 are valid for regular processes without change.
However, the factorization of the approximation discussed above is different
in the regular case, because several of the summations become one-sided.

Thus we have .

Z P*(j)e, we -7, 7).

7=0
Consequently, the k-dimensional, cross-sectionally orthogonal process {V,}
becomes

Z¢ VX, teELZ.

Further, the reconstruction of the k-rank approximation {X\*} from {V,}
Is

X ) = Z¢ )WV,_,, tel.

The direct evaluation of {Xg } from {X;} takes now the following form:

[e.e]

0 Z ,(p fz]w,lp ) ilw _ Z w(m)efimw’ weE [—7‘(’,71'],

7,4=0 m=—00

where w( ) =2 max(o.my ¥ (7) ¥*(j — m). It implies that the filtered pro-

cess {X } is not causally subordinated to the original regular process {X;}
in general, since it can be obtained from {X;} by a two-sided sliding sum-

mation:
o0

Xk = Z w(m)Xi_m, tE€Z,

m=—0oQ
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see (7). On the other hand, it is clear that if ||4(7)||F goes to 0 fast enough
as j — 00, one does not have to use too many ‘future’ terms of {X;} to get
a good enough approximation of {ng)} In practice one can also replace the
future values of {X;} by 0 to get a causal approximation of {X,Ek)}.

6 Rational spectral densities

An important subclass of the class of regular stationary time series, which
in turn is a subclass of time series with constant rank, is such that each
entry f*(w) in the spectral density matrix f is a rational complex function
in z = e~™. This subclass is the same as that of the stable VARMA(p, q)
processes. Also, this is the subclass of stable stochastic linear systems with
finite dimensional state space representation. Moreover, this is the subclass
of stable stochastic linear systems with rational transfer function. In sum,
this is the subclass of weakly stationary time series that can be described by
finitely many complex valued parameters.

Remark 3. Every minor (that is, the determinant of a sub-matriz) of a
rational matriz s a rational function which is either identically zero or has
zeros and poles at only finitely many points. Hence a weakly stationary time
series with a spectral density f which is a rational matriz in z = e~ must
be of constant rank r. By Theorem 1 it implies that such a process can be
represented as a two-sided infinite MA process. More accurately, Theorem
7 below shows that such a stable process is regular with a one-sided causal
MA (>0 ) representation.

6.1 Smith—McMillan form

The Smith—McMillan form is a useful tool by which one can diagonalize a
non-negative definite rational matrix so that both the obtained diagonal ma-
trix and the transformation matrix used for the diagonalization are rational
matrices. The usual technique of linear algebra which uses eigenvalues and
eigenvectors does not have this important property, since the eigenvalues and
the entries of eigenvectors of a rational matrix are not rational functions in
general.

Lemma 1. Let A(z) = [a;k(2)]axa be a rational matriz which is self-adjoint
and non-negative definite for z € T, having no poles on T', and whose rank
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isr, 1 <r<d, forz €T\ Z, where Z is a finite set. Then we can write
A(z)=E(Z)A(2)E*(z) (z€T\ Z2), (45)
where A(z) and E(z) are rational matrices,
A(z) =diag[hi(2),..., A (2)], A(2) >0 (j=1,....,r; 2T\ 2).

Here diag[Aq, ..., \,] denotes an v x r diagonal matriz with entries \; (j =
1,...,r) in its main diagonal. Also,

E(z) = [ejp(2axr (2 €T\ 2),
18 a lower unit trapezoidal matrix:
1. ej(2) =01ifk > 7,
2. ejp(z)=11ifk=j.

6.2 Spectral factors of a rational spectral density ma-
trix

Theorem 6. Let A(z) = [aji(2)]axa be a rational matriz which is self-adjoint
and non-negative definite for z € T, having no poles on T', and whose rank
isr forall z € T\ Z, where Z is a finite set. Then we can write

A(:)= - B()®(:) (z€T\ 7).

where ®(2) = [®;1(2)]axr is a rational matriz, analytic in the open unit disc
D ={z:|z| <1}, and has rank r for any z € T'\ Z.

Theorem 7. Let {X;}iez be a d-dimensional weakly stationary time series
with spectral density f(w) which is a rational function in z = e . By
Remark 3, f(w) has constant rank r for all w € [—m, x|\ Z, where Z is a
finite set. Then {X;}iez can be represented as a reqular process, a causal MA
process

Xy = Zb<j)€t—j (t €2), Z 16()II7 < oo,

where b(j) € C>" (j = 0,1,...) is a non-random matriz-valued function
and {&:}iez is a WN(I,) (orthonormal) process.
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7 Multidimensional ARMA (VARMA) pro-
cesses

More special regular processes are the ones that can be finitely parametrized.
Those are, in fact, the causal VARMA (Vector AutoRegressive Moving Av-
erage) processes that also have an MFD (matrix fractional description) or
state space representation.

The d-dimensional VARMA (p, ¢) process of 0 mean is defined as follows:

Xi=o Xy g+ + 0, Xy, + U+ 81U + - + B, U,

where {U;} ~ WN(0,X) is d-dimensional white noise and ay, ..., a,, 81,
.., By are d x d complex matrices, for the time being,~eey = Iz. This defining
equation can concisely be written as

a(L) X, = B(L) U,

where a(z) = I — a1z — -+ — a2 and B(z) = I + Bz + -+ - + B,27 are
matrix-valued complex polynomials, namely, the AR and MA polynomials;
whereas, L is the backward shift operator. In particular, in the ¢ = 0 case
we have a VAR(p), whereas, in the p = 0 case we have a VMA(q) process.

If the condition |ax(2)| # 0 for |z| < 1 for the VAR polynomial is satisfied,
it is called stability, then we have a causal representation of the process:

X; =) H;U.; (46)
7=0

with {U;} ~ WN(0,3) and the coefficient matrices H;s come from the
power series expansion of the transfer function, as in the 1D case:

H(z)=Y Hp, |:| <1,
7=0

where H(z) = a!(2) B(z) and Hjs are called impulse responses. This is
the . So we can write the original process as
X;=a '(z) B(z) U, = H(2) U,. @

If, in addition to the stability condition, the inverse stability or strict
miniphase condition, i.e., |3(z)| # 0 for |z| < 1 also holds (concerning the

22


marib
Áthúzás

marib
Öntapadó jegyzet
matrix fractional description

marib
Öntapadó jegyzet
put L for z


MA polynomial), then U, can also be expanded in terms of Xys (k < t). Also,
under stability and inverse stability, Equation (47) is the multidimensional
Wold decomposition of the VARMA process with the innovations U;s (there
is no singular part).

Note that the innovations can be transformed into an orthonormal pro-
cess. Indeed, if the white=2pise covariance matrix is non-singular, it can be
decomposed as X = B 3*@‘ ith the d x d non-singular B, and Equation (47)
can be written like

Xi=> HUij=) H;BB'Up; =3 (HBié;
§=0 3=0 J=0

where {&} ~ WN(I,) is an orthonormal process (both longitudinally and
cross-sectionally).

Going further, even if X is singular (it has rank r < d), it has the Gram-
decomposition like ¥ = BBT with the d x r matrix B of full rank, and the
above equation is also valid with {&} ~ WN(Z,).

It is important, then a VAR(p) process makes rise of a finite prediction
of X; based on its p-length long past:

Xt = alXt,l + -+ apXt,p + Ut.

Consequently, R
Xe=a Xy 1+ +3,X,

is the same as the prediction of X; with its p-length long past that extends
to the infinite past prediction. The multidimensional Yule-Walker equations
also work in this situation, see the next lesson for details.

VARMA processes also have a state spece representation, we will tuch
upon this setup when discussing Kélman filtering.

The importance and wide applicability of VARMA processes is further
emphasized by the next proposition.

Proposition 1. The stable VARMA processes are dense among the reqular
time series. More ezactly, for any reqular stationary time series {X;} and
for any € > 0 there exists a positive integer N and a VMA(N ) process {Y}
such that

IX: — Y| <€, VteZ.

This shows that stable VARMA processes are dense among the regular
time series.
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8 Summary

The d-dimensional, weakly stationary time series {X,} has a spectral density
matrix f with constant rank r < d (almost everywhere on [—7,x]) if and
only if f can be factored as

Flw) = %gb(w)cﬁ*(w) for ae. w € [—m, 7,
where ¢(w) € C¥*":

pw)= > b(ie ™, > (i) <o (¢=1,....d;s=1,...1)

j=—o00 j=—00
Equivalently, Xy can be represented as a two-sided TLF
X;= Y b(i)é,
j=—o00

where b(j) € C¥" (j € Z) is a non-random matrix-valued sequence, the
Fourier coefficients of the function ¢(w); further, {£,} is a WN(I,.) sequence.

Regular time series are subclasses of the constant rank ones in that they
have a one-sided MA representation:

Xt = Z b(])Et—ja t e Z
7=0

This representation of {X,}, as a process of constant rank spectral density
matrix f(w), is equivalent that its spectral density can be factored in the
form

F@) = 5-0)9" @), () = [b(@)laer, forae. w € [,
where

Gw) =Y bR)e™™, oulls = bu(k)]* < oo,
k=0 k=0

The multi-dimensional Wold decomposition also works as follows. As-
sume that {X;}icz is an d-dimensional non-singular stationary time series.
Then it can be represented as

Xt — Rt + Yt — Z b(j)Et—] + Yt (t 6 Z),
=0
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where {R;} is a d-dimensional regular time series subordinated to {X;};
{Y,} is an d-dimensional singular time series subordinated to {X;}; {&:} is
an r-dimensional (r < d) WN(I,) sequence subordinated to {X;}. Further,
{R;} and {Y,} are orthogonal to each other, i.e.,

ER,Y) =0, (t,s€Z);

b(j) = [bys(4)] € C¥" for each j > 0 and
Y ()P <00 (g=1,....d;s=1,....7).
7=0

It is important that the orthonormal innovation process {&;} is not unique,
but &;s are within the pairwise orthogonal innovation subspaces that are
unique and their dimension is equal to the constant rank r of the spectral
density matrix f of the process {X;}.

More special regular processes are the ones that can be finitely parametrized.
Those are, in fact, the causal VARMA (Vector AutoRegressive Moving Av-
erage) processes that also have an MFD or state space representation.

The d-dimensional VARMA (p, ¢) process of 0 mean is defined as follows:

Xi+aXeg+ -+ apXy, = U + 81U + - + B, U,

where {U;} ~ WN(0,X) is d-dimensional white noise and a, ..., a,, 81,
..., Bg are d x d complex matrices, for the time being, aty = I;. This defining
equation can concisely be written as

a(L) X, = B(L) U,

where a(2) = I + a2+ - + o,2? and B(z) = I + Bz + -+ + B,27 are
matrix-valued complex polynomials, namely, the AR and MA polynomials;
whereas, L is the backward shift operator. In particular, in the ¢ = 0 case
we have a VAR(p), whereas, in the p = 0 case we have a VMA(q) process.
If the condition |a(z)| # 0 for |z| < 1 for the VAR polynomial is satisfied
(it is called stability), then we have a causal representation of the process:

X, => H;U, (47)
=0
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with {U;} ~ WN(0,X) and the coefficient matrices H;s come from the
power series expansion of the transfer function:

H(z) =) H;, |z <1,
§=0

where H(z) = a~'(2) B(z) and Hjs are called impulse responses. So we can
write the original process as

X, =a '(2) B() U, = H(2) U,.

If, in addition to the stability condition, the inverse stability or strict
miniphase condition, i.e., |3(z)| # 0 for |z| < 1 also holds (concerning the
MA polynomial), then U, can also be expanded in terms of Xys (k < t). Also,
under stability and inverse stability, Equation (47) is the multidimensional
Wold decomposition of the VARMA process with the innovations Z;s (there
is no singular part).

Note that the innovations can be transformed into an orthonormal pro-
cess. Indeed, if the white noise covariance matrix is non-singular, it can be
decomposed as 3 = BBT with the d x d non-singular B, and Equation (47)
can be written like

X,=> H;U,_;=) H;B;B;'U,_; =) (H;B)&;,
=0 =0 =0

where {&;} ~ WN(I;) is an orthonormal process (both longitudinally and
cross-sectionally).

Going further, even if ¥ is singular (it has rank r < d), it has the Gram-
decomposition like ¥ = BB” with the d x r matrix B of full rank, and the
above equation is also valid with {&} ~ WN(Z,).

It is important, then a VAR(p) process makes rise of a finite prediction
of X; based on its p-length long past:

Xt = alXt,l + -+ apthp + Ut.
Consequently, )
Xt = alXt_l + -+ apXt_p

is the same as the prediction of X; with its p-length long past that extends
to the infinite past prediction, see the next lesson. The multidimensional
Yule-Walker equations also work in this situation. It is also proved that the
stable VARMA processes are dense among the regular time series.
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